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SUBJECT: BRAZILIAN FIRM INVESTING IN U.S. REQUESTS U.S.POLICY 
STATEMENT RECARDING REMITTANCE OF PROFITS. 

COMERCE FOR OFFICE OF INTERNATIONAL INVESTMENT 
STATE FOR FIBERS AND TEXTILES DIVISION 

SUMMARY 

NAMED SISALANA 

MANUFACTURER OF BAILER TWINE IN BRAZILIAN STATE OF BAHIA HAS 
NEARLY COMPLETED ARRANGEMENTS FOR PURCHASE OF SALES NETWORK 
IN U S OF DUTCH FIRM NAMED UNITED ROPES DISTRIBUTORS. FOR LOAN 
AND FINAL APPROVAL BY GOVERNMENT OF BRAZIL SISALANA REQUESTS 
CITATION OR LAW RECARDING REMITTANCE OF PROFITS FROM U S CONSUL 
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SALVADOR HAS PROVIDED LETTER TO SISALANA STATING THERE ARE NO 
LIMITS OF SUCH REMITTANCES BUT HOPES DEPARTMENT OF COMMERCE CAN 
CITE POSSIBLE "POLICY" STATEMENT TO REAFFIRM THIS . THIS 
IS INTERESSTING SMALL EXAMPLE OF "REVERSE INVESTMENT" BY 
BAHIAN FIRM IN U S AND OF ECONOMICS OF SISAL FIBER MARKET. 

END SUMMARY. 
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1 . ON MARCH 16, WILSON ANDRADE, DIRECTOR OF SISALANA, A RATTER 
TWINE MANUFACTURER IN BAHIA CAME TO CONSULATE TO REQUEST 
CITATION OF LAW OR REGULATION RECARDING REMITTANCE OF PROFITS 
FROM U S OF FIRM WHICH MADE AN INVESTMENT THERE. 

HIS FIRM IS BUYNG UNITED ROPES DISTRIBUTORS, A DUTCH FIRM 
WHICH HAS SERIES OF OFFICES IN THE U S ALL HIS DOCUMENTS FOR 
THE ACQUISITION ARE IN ORDER BUT TO OBTAIN APPROVAL FROM 
CACEX ( DEPARTMENT OF FOREIGN COMMERCE OF BANK OF BRAZIL ) 

AND SPECIAL LINE OF CREDIT FROM DIVISION OF CACEX CALLED FINEX 
FOR PURCHASING STOCK OF OVERSEAS FORM , HE MUST PRESENT A DOCU 
MENT CONCENING THE RULES FOR REMITTING PROFITS FROM US. 

2. CONSUL TOLD MR ANDRADE THAT THERE ARE NO LITATIONS , AND 
THEREFORE NO LAW CONSUL CONFIRMED THIS WITH TREASURY ATTACHE IN 
BRASILIA AND PREPARED LETTER FOR MR ANDRADE SATING THAT THERE 
WERE NO LIMITS ON REMITTANCE OF PROFITS. 

3. ACTION REQUESTED . IN ORDER TO BACK UP LETTER AND TO BE 

BETTER ABLE TO RESPOND TO POSSIBLE FUTURE INQUIRIES, CAN DEPARTMENT 
OF COMMERCE CITE REFERENCE AND KEY WORDING OF SOME U. S. POLICY 
STATEMENT ( IF IT EXISTS) CONCERNING REMITTANCE OF PROFITS THAT 
COULD BE GIVEN TO MR ANDRADE. 

4. BACKGROUND ON THE INVESTMENT . SISALANA PRODUCES 20,000 
TONS PER YEAR OF BAILER TWINE AND IS PLANNING TO DOUBLE THIS 
CAPACITY SHORTLY . IN ORDER TO SAVE INTERMEDIARY COSTS BY 
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SELLING DIRECTLY TO DISTRIBUTORS IN U. S. SISALANA DECIDED 
TO MAKE DIRECT INVESTMENT IN U. S. SINCE BRAND NAME IDENTIFI- 
CATION IS IMPORTANT IN BAILER TWINE MARKET AND SISALANA KNEW 
UNITED ROPE DISTRIBUTORS WAS TERMINATING BAILER TWINE MANUFAC- 
TURING IN HOLLAND, SISALANA DECIDED TO PURCHASE THIS ESTAB- 
BLISHED FIRM'S SALES NETWORK IN U. S. ( COST ABOUT 
U. S. $1,500,000) RATHER THAN ESTABLISH A NEW FIRM. 

5. THIS PURCHASE IS INTERESTING SMALL EXAMPLE OF TRENDS IN SISAL 
FIBER MARKET AND OF "REVERSE INVESTMENT" BY BRAZILIAN FIRM 

IN U.S. ECONOMIC MOTIVES FOR INDUSTRIALIZATION STEM FROM (A) 

FREIGHT COSTS $70 FOR TON OF RAW SISAL TO EUROPE FOR MANU- 
FACTURE INTO BA TIER TWINE PLUS 50 FOR TON OF BAILER TWINE 
FROM EUROPE TO U.S. VERSUS 52 DOLLARS PER TON BAILER TWINE FROM 
BRAZIL TO U. S. AND ( B) BRAZILIAN INVESTMENT INCENTIVES . 

COPY OF CONSULATE LETTER POUCHED TO ADDRESSEES. 

WHITNEY 
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